
Diploma assignment - 
“The short and long-term 
implications of the 2017 
vintage”

Requirements 2500 and 3000 words in length (excluding references, bibliography, 
appendices, diagrams or tables) 

Topic breakdown

Short and long term implications

The small size of the 2012 vintage 
in the Northern Hemisphere

narrowing of the gap between 
supply and demand in the global 
wine market

Ever since then the wine industry 
has been watching the progress of 
each harvest with heightened 
concern

big shortfall in the 2017 crop in 
many parts of the world saw the 
fear of a supply crunch realised

Industry participants and 
commentators are still working 
through the commercial 
implications of this acute drop in 
production

Introduction (10 marks)

summary of the data that illustrates 
the gap between supply and
demand in the global wine market 
over the last ten years.

312-375 words

The 2017 vintage (30 marks)

A vintage report 

explains WHY the 2017 harvest in 
parts of Europe and the New 
World was small in terms of 
volume

940 - 1125 words

The supply crunch (20 marks) 
implications of the acute drop in 
global production in 2017.

625 - 700 words

Personal commentary (20 marks)

discuss how they see the global 
wine industry evolving in the light 
of the narrow
gap between supply and demand 
that now seems to be a permanent 
feature of the market.

625 - 700 words

Sources to use

course materials

trade/general press

relevant industry sources
OIV http://www.oiv.int

other trade publications

Stephen: Loads of articles on 
current grape shortage

https://www.adelaide.edu.au/press/
titles/global-wine-markets/global-
wine-markets-ebook.pdf

pdf 

STATE OF THE VITIVINICULTURE 
WORLD MARKET

Wine Economist

Jancis Robinson

Decanter

Supply and demand

https://www.youtube.com/watch?
v=eda-d0OvUjc

There is no 1 country (and even 
more region) that dominates the 
supply of grapes

so if there is a bad vintage in one 
region it does not impact the global 
market so much

however if there is a series of 
incidents across the regions and 
even more the countries it can have 
a big impact

e.g. poor harvest in europe 21017 
can give a chance to California to 
fill the gap in the bulk wine market

the concept of fungibility
wine give you a lot of options, e.g. 
to blend

depends on the quality and what 
your region is

there is ability to blend up or blend 
down

if you want to hit the market 
average

not all Napa needs to go to Napa 
wines, could go to California

in another words flexability

Wine Lake

https://www.theguardian.com/
business/2006/jun/23/
europeanunion.france

Yesterday Brussels decided that the 
€1.3bn (£895m) it spends each year 
subsidising the EU's wine sector 
could no longer counter 
competition from the New World.

June 2006

Already hundreds of millions of 
bottles of wine from France, Spain 
and Italy are distilled into industrial 
alcohol or fuel in "crisis" measures 
each year.

"We are producing too much wine 
for which there is no market," 
Mariann Fischer Boel, the EU's 
agriculture commissioner, said 
yesterday. 

Draining Europe’s Wine Lake

https://wineeconomist.com/
2007/12/24/draining-europes-wine-
lake/

Current EU policies are as useless as the old wine barrels 
shown above. At the top end of the market, national and 
EU policies tend to stifle innovation and prevent effective 
market adjustment (the counter argument is that they 
preserve tradition and prevent destructive 
commercialization).

The distillation subsidy will be phased out over four 
years, with some of the subsidy funds returned to 
regional groups to be used in wine marketing and 
promotion efforts. 

Recession 2008 Spain's three billion litre wine lake

https://www.independent.co.uk/
news/world/europe/spains-three-
billion-litre-wine-lake-1929321.html

"We've lost between 40 and 60 per cent of takings on 
wine," estimates the owner, Nicolas Fernandez Unica. 
"Since the recession started, things could not have got 
worse faster. Ten years ago people would start drinking 
wine at lunchtime and then stick around for a glass or 
two afterwards. They'd come in on Mondays and 
Tuesdays. Not any more."

Twenty million litres of wine will be 
bought and converted into 
industrial alcohol.

In the Castile-La Mancha region, however, which has the largest single area of 
vineyards in the world – roughly 500,000 hectares – they are running scared. 
An estimated 8.5 million hectolitres of wine are waiting for buyers. "The prices 
have plummeted and wine just doesn't sell," Jacinto Trillo, the president of 
one of the biggest wine co-operatives in the region, said recently.

change in the consumption 
patterns

 "My clients are getting older and 
older. Maybe 80 per cent of them 
are over 45," says Fernandez 
Unica, the Granada bar owner. "All 
the young kids seem to want is 
beer and Diet Coke. 

New Node

“Subsidising wine” - Jancis

https://www.ft.com/content/
982ed0e4-8a1d-11e4-9b5f-00144fe
abdc0

A common, and to my mind justified, complaint of wine 
producers outside Europe has been that their EU 
counterparts have long been cosseted by subsidies to 
guarantee a minimum price or even paid to have their 
unwanted produce distilled into industrial alcohol.

In 2008, all this changed: the EU decided that the funds 
once poured metaphorically into the European wine lake 
should be spent instead on promoting European wine 
outside Europe, creating new markets and making it more 
competitive with the likes of Australian Shiraz and 
California Chardonnay.

New markets?
China?

USA?

climate change

http://www.pnas.org/content/
110/17/6907.short “Climate change, wine, and conservation” - Lee 

Hannah, Patrick R. Roehrdanz, Makihiko Ikegami, 
Anderson V. Shepard, M. Rebecca Shaw, Gary Tabor, 
Lu Zhi, Pablo A. Marquet, and Robert J. Hijmans

impacts of climate change on viticultural suitability are 
substantial, leading to possible conservation conflicts in land 
use and freshwater ecosystems

Area suitable for viticulture decreases 25% to 73% in major 
wine producing regions by 2050

Climate change may cause establishment of vineyards at higher 
elevations that will increase impacts on upland ecosystems and 
may lead to conversion of natural vegetation as production 
shifts to higher latitudes in areas such as western North 
America.

 increased water use for irrigation and to cool grapes through 
misting or sprinkling, creating potential for freshwater 
conservation impacts

papers about climate impact on 
vitiulture  - “Viticulture is famously 
sensitive to climate”

Winkler AJ, Cook JA, Kliwer WM, 
Lider LA (1974) General Viticulture 
(Univ California Press, Berkeley).

Kenny GH, Harrison PA (1993) The 
effects of climatic variability and 
change on grape suitability in 
Europe. J Wine Res (4):163–183.

Gladstones J (1992) Viticulture and 
Environment (WineTitles, Adelaide, 
Australia).

Jones GV, White MA, Cooper OR, 
Storchmann K (2005) Climate 
change and global wine quality. 
Clim Change 73(3):319–343

Climate change has the potential to 
drive changes in viticulture that will 
impact Mediterranean ecosystems 
and to threaten native habitats in 
areas of expanding suitability

Turner WR, et al. (2010) Climate 
change: Helping nature survive the 
human response. Conserv Lett 
3(5):304–312.

Vineyard water use for frost damage prevention has 
resulted in significant flow reduction in California 
streams

In a warming climate, water use may increase as 
vineyard managers attempt to cool grapes on the 
vine to reduce quality loss from heat stress and to 
reduce drought stress 

Climate change may bring precipitation decreases 
to some regions, increasing the need for irrigation, 
which may result in impacts on freshwater 
ecosystems

Future

Redistribution in wine production may occur within 
continents, moving from declining traditional wine-
growing regions to areas of novel suitability, as well 
as from the Southern Hemisphere to large newly 
suitable areas in the Northern Hemisphere.

The actual extent of these redistributions will 
depend on market forces, available adaptation 
options for vineyards, and continued popularity of 
wine with consumers.

Even modest realization of the potential change 
could result in habitat loss to viticulture over large 
areas.

mitigation

improved cooling techniques such 
as water-efficient micromisters

Investment in new varieties that would give 
similar flavors but with altered climate 
tolerances may be an important investment for 
the industry 

 Decoupling traditional varieties 
from regional appellations is an 
alternative to attempting to 
maintain varieties in regions in 
which their suitability is declining.

strategic vine orientation/trellising 
practices to control microclimates 
at the level of individual grape 
clusters can greatly reduce water 
use demands 

irrigation will be hard in the 
traditional areas where irrigation is 
forbidden

should this be changed? examples where it was changed? 
Spain?

by 2050, some two-thirds of today’s 
wine regions may no longer have 
climates suitable for the grapes 
they now grow

https://www.eater.com/
2017/6/9/15711706/climate-
change-wine-burgundy-chablis-
california

what climate change has done so far is make it easier 
for areas of marginal climate (northern regions, like 
Germany or extreme southern, like Central Otago, New 
Zealand) to ripen grapes and has made it a little too 
easy in previously ideal growing zones... leading to very 
ripe styles (read: high alcohol) or much earlier pick 
times to preserve balance. (We’ve seen this already in 
California.)

Jeremy Seysses, owner, winemaker 
at Domaine Dujac in Morey-Saint-
Denis, Burgundy, France:

Climate change is tricky. While these are questions we ask ourselves, 
we’re not seeing any one set of weather patterns. One year we’re 
picking super early and beating our record, the next year we 
have an exceptional frost. We’re seeing very erratic patterns, which 
makes it hard to understand what is going on.

nice quote, where to use it? in 
vintage report? in conclusions?

in Europe, viticulture has gone through mildew and Phylloxera 
and has adapted and continued to produce. So I think 
adaptations are possible, but for our region (Burgundy), what 
this means, we do not yet know.

“Ultimately the consequence is the 
prices will go up on quality wines.” 
- Aldo Sohm, Master Sommelier at 
Aldo Sohm Wine Bar and Le 
Bernardin, NYC:

Bordeaux right now is suffering 
from very warm vintages where 
wines are reaching 15 to 16 percent 
alcohol, higher than normal

 [These producers are] looking into 
other techniques, looking into 
biodynamic farming

 I just spoke to Gaja in Piemonte. 
This [158-year-old producer] is now 
experimenting with biodynamic 
techniques as a way to adapt to 
climate problems. 

http://www.climatecentral.org/
news/628-months-since-the-world-
had-cool-month-21365

Good graphic showing climate 
change with colours

https://www.ldeo.columbia.edu/
news-events/global-warming-
pushes-wines-uncharted-terroir

Temperature is the main driver of grape-harvest 
timing, and in the last 30 years, progressive 
warming has pushed harvest dates dramatically 
forward across the globe, from California to 
Australia, South America and Europe. 

In France, where records go back 
centuries, since 1980 harvest dates 
have advanced two weeks over the 
400-year mean.

The earth is shifting, and terroirs 
with it.

On the whole, France warmed about 1.5 degrees 
Celsius (2.7 Fahrenheit) during the 20th century, 
and the upward climb has continued

Across the world, scientists have found that each 
degree Centigrade (1.8 degrees Fahrenheit) of 
warming pushes grape harvests forward roughly 
six or seven days.

Grapes no longer viable in California’s Napa 
Valley may find suitable homes in Washington or 
British Columbia. Southern England may 
become the new Champagne

“If people are willing to drink Italian 
varieties grown in France and Pinot 
Noir from Germany, maybe we can 
adapt,” said Wolkovich.

https://phys.org/news/2016-03-
world-temperature-rapidly.html

World temperature could rise 
rapidly by 2020

population and economic growth combined with rising 
energy use per person could significantly increase global 
energy demand and CO2 emissions, causing world 
average temperature to rise by 1.5 degrees as early as 
2020.

Bulk wine market

Private labels

http://www.the-buyer.net/insight/
ibwss-looks-to-put-bulk-wine-on-
world-agenda-withnew-london-
china-shows/

Important development of privae 
labels in China, based on the bulk 
wine

The Importance of the Bulk Wine 
Market in the World

http://socialvignerons.com/
2017/09/25/the-importance-of-the-
bulk-wine-market-in-the-world/

In every major wine-drinking 
country of the world, the bulk wine 
market is now an important part of 
the overall industry.

 In 2016, bulk wine (incl. containers 
>2 litres) accounted for 38% of 
global wine trade in terms of 
volume and 10% of total value

New data in the 2018 report

That’s because the UK takes 25% of the California bulk 
wine market. Due to political and economic uncertainty 
in the UK – especially when it comes to foreign 
exchange rates and how they would impact prices – 
there was increasing concern that the California bulk 
wine market might be facing a real decline in demand.

The Importance of the Bulk Wine 
Market in the UK

http://socialvignerons.com/
2017/09/19/the-importance-of-the-
bulk-wine-market-in-the-uk/

Bulk wines now comprise an ever-growing share of that 
market. According to the latest data from the CBI (Centre 
for the Promotion of Imports) in the Netherlands, bulk 
wines now account for 13% of total wine imports to the 
UK in terms of value.

That wine turned into an overnight sensation. That’s 
because the wine – the La Moneda Reserva Malbec 2015 
from Central Valley in Chile – was named the best wine 
under £15 by Decanter World Wine Awards. Soon after, the 
British media was calling this wine from Chile “the best 
wine in the world,” and the wine began to fly off the 
shelves of supermarket chains.

This wine was made in Chile, but shipped in bulk and bottled 
in the UK. In many ways, it was the defining moment for bulk 
wines in the UK. For anyone who once worried about the 
quality of £5 wine shipped in bulk from places like Chile and 
South Africa, the success of La Moneda Reserve Malbec 
gave them peace of mind that buyers could have the best of 
both worlds: low cost and high quality.

The rule of thumb, say wine industry insiders, is that “anything New 
World under £7 retail is probably worth bulk shipping.” Once the price 
of a bottle of wine crosses over the £7 mark, though, any savings 
from shipping in bulk are marginal and it’s better and more 
economically effective simply to bottle at the source and then ship to 
Britain.

The newest trend in the UK bulk 
wine market involves “boutique 
bulk wine.”

big shortfall in the 2017 crop in 
many parts of the world saw the 
fear of a supply crunch realised

http://www.dailymail.co.uk/news/
article-5014049/World-grape-
shortage-push-price-wine.html

This year, the world's total output of wine is projected 
to fall by eight per cent to about 24.7billion litres.

The International Organisation of Vine and Wine has 
said the drop in wine production was down to extreme 
weather conditions in France, Italy and Spain.

The group estimates that wine production will fall by 
23 per cent in Italy, 19 per cent in France and 15 per 
cent in Spain.

However, for regions outside 
Europe, the group are predicting a 
more promising harvest.

Wine production is set to rise by a 
quarter in Argentina and six per 
cent in Australia.

wine production in America should only see a fall of one 
per cent as many of the producers in California had 
reportedly already harvested their grapes before the areas 
were struck by wildfires.

http://www.foxnews.com/food-
drink/2017/10/28/global-wine-
shortage-could-hit-in-2018.html

a global wine shortage could be on 
the horizon due to an internationally 
poor harvest through 2017

Worldwide wine production fell by 8 
percent this year

Italy, France and Spain, the world’s three largest 
wine producers, are expected to produce just 14.5 
billion liters of wine, a 14 percent drop from 2016.

culminating in the worst wine 
shortage in 50 years

Europe is experiencing its worst 
grape harvest since 1982. 

Extremely cold weather through the 
spring and droughts through the 
summer severely damaged much of 
the continent’s grape supply.

Explain what it means and how 
these conditions can infuence 
harvest

use the viticulture book

use the course book

In addition at home in the U.S., the outbreak of wildfires in 
California have scorched thousands of acres of the state’s 
fruitful wine country, from Napa Valley to Sonoma County.

also mention the smoke taint

 it’s still unclear if the shortage will 
increase the costs of wine

Twitter comments

http://www.oiv.int/en/oiv-life/2017-
world-wine-production-estimated-
at-2467-mhla-fall-of-82-compared-
with-2016

A historically low 2017 production 
especially in Western Europe due to 
unfavourable climate conditions.

research climate changemention what threats and 
opportunities it brings

new regions -> Poland

Jean-Marie Aurand, Director 
General of the OIV

Very low production in Europe: 
production levels were at a historic 
low in Italy (39.3 mhl), France (36.7 
mhl) and Spain (33.5 mhl).

compare it to other years and to 
average from 10 years

Germany (8.1 mhl) also recorded 
low production.

Portugal (6.6 mhl), Romania (5.3 mhl), Hungary (2.9 
mhl) and Austria (2.4 mhl) were the only countries 
to see a rise compared with 2016.

An even higher level of production 
was recorded in the United States 
(23.3 mhl).

South Africa (10.8 mhl) maintained 
its level of production.

In South America, production increased compared with the 
low levels of 2016, particularly in Argentina (11.8 mhl) and 
Brazil (3.4 mhl). In Chile (9.5 mhl), vinified production 
remained low.

Australian production (13.9 mhl) 
grew and New Zealand production 
(2.9 mhl) maintained a very good 
level despite a slight decline

2017 GLOBAL ECONOMIC 
VITIVINICULTURE DATA

World wine production trends

In EU exceptional weather events – 
from frost to drought

EU - The harvest volume will be 15% less than the 
previous year's levels

EU - It is evaluated at the mid-range estimate, at 
140.7 mhl (excluding juice and musts), which is a 
significant decline of 24.0 mhl compared with 2016 
production (164.7 mhl).

There was a reduction of 23% in Italy (39.3 
mhl), 19% in France (36.7 mhl) and 15% in 
Spain (33.5 mhl) compared with 2016

This reduction was recorded in most EU 
countries. Germany and Greece, with 8.1 
mhl (-10%/2016) and 2.5 mhl (-5%/2016) 
respectively, fall in line with this downward 
trend.

Bulgaria saw a production level in keeping 
with its potential with 1.1 mhl (-2%/2016), 
after the very low 2014 production.

Portugal (6.6 mhl), Romania (5.3 mhl), Hungary 
(2.9 mhl) and Austria (2.4 mhl) were the only 
countries to record a rise compared with 2016. 
After two poor harvests, Romania returned to a 
high level of production.

Outside EU

In the main producing countries 
outside the EU, the level of vinified 
production remained fairly stable in 
2017.

The United States, with 23.3 mhl 
vinified (-1%/2016), recorded a high 
level of production for the second 
year running, yet without reaching 
that of the record production in 
2013.

does not therefore take into 
account the potential 
consequences of the recent fires in 
California (October 2017).

South America was especially 
affected in 2016 by the negative 
influence of El Niño, particularly due 
to highly significant periods of 
rainfall.

 In 2017, wine production is likely to 
show quite an increase compared 
with the previous year, despite the 
fairly low temperatures at the end of 
2016.

In Argentina, wine production is 
likely to reach 11.8 mhl in 2017 
(+25%/2016).

In Brazil, 2016 production was very 
low (1.3 mhl: -53%/2015). 
Production in 2017, by contrast, is 
likely to be high with 3.4 mhl: 
+169%/2016.

Finally, Chile should record another 
decline in production in 2017: 9.4 
mhl: -6.4%/2016 (as a reminder, 
10.1 mhl in 2016: -21%/2015).

South Africa, with a production of 
10.8 mhl, observed a slight 2% 
increase in 2017 production levels 
compared with 2016.

In Oceania, 2017 Australian production reached a 
sustained level of 13.9 mhl, +6% compared with 2016. 
Production was on the up for the third year in a row. In 
New Zealand, production slightly declined in 2017 (-9%), 
yet this was in reference to a record production the year 
before. It nevertheless remained high (2.9 mhl).

Table 1: Wine production

https://vinepair.com/booze-news/
wine-shortage-2017/

Europe is experiencing its worst 
grape harvest since 1982

Brutal frost and hail damaged much of the 
grape supply during the spring, and drought 
exacerbated the already struggling grapes 
this summer

Check what exactly happened in 
which region in Italy, France, 
spain

https://vinepair.com/booze-news/
wine-price-rise-more-expensive/

https://vinepair.com/articles/
climate-change-is-destroying-
terroir-as-we-know-it-now-what/

Climate change

Too warm of a growing season means grapes that are 
high in sugar and low in acid, which makes for 
unbalanced and unstructured wines.

And if the weather gets hot too early in the season, 
the grapevines bud too soon and can be destroyed by 
late hail and frost.

The sugar-to-acid ratio and the timing of the harvest 
are crucial aspects of winemaking — aspects that are 
directly threatened by global warming

two-thirds of today’s wine regions won’t be viable 
grape producing regions in their current state by 
2020; they will simply be too hot.

“We’re seeing very erratic patterns, which makes it 
hard to understand what is going on,” Jeremy 
Seysses, owner and winemaker at Domaine Dujac in 
Burgundy

the planet has been hotter than the 
baseline average for 627 months in 
a row, and there hasn’t been a 
month that was cooler than the 
baseline average since 1964.

 the overall rise in temperatures 
globally, global warming creates 
extreme weather like heatwaves, 
droughts, floods, and storms.

For a grape like Pinot Noir, climate 
change spells disaster.

does best when exposed to the 
short temperature window of 57 
and 60 degrees Fahrenheit.

With such a small temperature 
window, even minor climate change 
could make areas famous for their 
Pinots too hot.

refer to the you tube video about 
climate change

France’s overall temperature rose 
around 2.7 degrees Fahrenheit 
throughout the 20th century.

Cook studies

Cook’s study found that every time 
the temperature increases by a 
degree centigrade (1.8 degrees 
Fahrenheit), grape harvests must be 
moved up by a week.

Vineyards can’t maintain earlier and 
earlier harvests forever. There will 
eventually be a breaking point 
where the grapes simply aren’t ripe 
early enough, or are ripe too early, 
and are ruined by a late-season 
frost.

Climate, Jones writes, is “arguably 
the most critical environmental 
aspect in ripening fruit to its 
optimum quality to produce a 
desired wine style.”

and the climate is changing

the very thing that makes wine from 
certain regions unique is changing

https://www.earthmagazine.org/
article/climate-terroir-and-wine-
what-matters-most-producing-
great-wine

 A change in terroir would mean 
whole designated regions of 
origin (AVAs in the U.S., AOCs in 
France) would either need to be 
moved or take on a new meaning.

“As a general rule, summers will be 
longer and winters will be shorter,” 
Sublette says.

as early as 2030, some of 
Australia’s northern wine regions 
would no longer be viable for fine 
wine production

 “Over the last 10 years we have 
been observing a faster loss of 
acidity in the grapes right before 
harvest,” Lageder says

It’s most evident in the Pinot Grigio 
and Chardonnay

hot to mitigate the climate change?

Vineyard owners can modify the 
row orientation for better heat 
management, for example.

Planting on north-facing slopes can 
help reduce heat stress. 

 They can also improve trellising 
and irrigation.

planting at higher elevations.

Irrigation allows farms and 
vineyards to maintain yields during 
droughts and ameliorate losses

I could mention water management 
in Australia, e.g. McLaren Vale

Lageder says, is biodynamic 
farming, as well as slightly altered 
production methods.

On the production front, Lageder is making white wines with skin 
and whole stem maceration. The technique requires fermenting 
the grapes with the skins, seeds, and stems, instead of the more 
common method for white wine production of solely fermenting 
the juice. That increases the perception of acidity, as well as 
“tension, and vivacity” in the final wine, Lageder says.

wineries are relying on the 
protection of their regions with 
more dramatic measures.

In Burgundy, every vineyard in the 
region will be protected by a 
hailstone shield that will protect ripe 
grapes from late-season hail that 
can destroy entire harvests.

The technique is called cloud 
seeding

 it involves shooting silver iodide 
particles into the air from 125 
generators every time the risk of 
hail reaches 40 percent.

Then there’s Hennessy. The company has a full research 
and development team working on ways to continue to 
produce quality Cognac as the climate changes.

It’s not only affecting wines, but 
also spirits!!!!

In the future, Hennessy may have to 
adjust which grapes are used in the 
majority of the production. The 
company will also continue to 
harvest earlier to ensure acidity.

Why acidity is important in Cognac 
production?

less SO2 can be used and acidity is 
needed to keen the bacteria down?

https://www.winespectator.com/
webfeature/show/id/Frost-Hail-
Inflict-Heavy-Vineyard-Damage-
Across-France-Italy

“Frost, Hail Inflict Heavy Vineyard 
Damage Across France and Italy"

Using helicopters in Loire

climate change has been triggering 
earlier budbreak in the region, 
which increases the period of 
vulnerability for the plants.

"This year the plants were 15 days in advance," said Blot. 
"It's impossible to protect the entire vineyard. This year, as 
of today, I lost maybe 10 percent of the crop." Better than 
last year, but still a critical loss.

 Burgundy and Champagne also 
reported heavy damage

To the southwest, the Gironde Chamber of Agriculture 
reported frost damage in the greater Bordeaux region, 
including the southern Médoc, sections of St.-Emilion and 
Lalande-de-Pomerol, Bergerac, and the area around Blaye.

The growers prune in such a way to 
protect the vine, waiting until as late 
as possible to prune and getting rid 
of the grass, but this year it wasn't 
enough," said Villaret.

On April 15, a violent storm swept 
through the Langhe area of 
Piedmont in the late afternoon.

Because the vines were about two weeks in 
advance of the normal vegetative cycle, the 
shoots were already well-developed. 

The most damage occurred to 
vineyards in Neive, part of 
Barbaresco, but there were reports 
of minor damages in other 
communes as well.

Hail is particularly menacing to 
Nebbiolo, because the variety’s 
secondary buds don’t produce any 
fruit. 

Other grape varieties like Dolcetto 
or Barbera can develop new 
clusters from the second buds, 
which can still emerge during the 
growing season.

 temperatures dropped below 
freezing during the same three 
nights that tormented French 
growers.

 A quick survey by the Consorzio di 
Tutela del Barolo, Barbaresco, Alba, 
Langhe e Dogliani estimated the 
damage from the frost at 20 
percent, according to president 
Orlando Pecchenino.

While the damage varies across France and Italy, the winegrowers share a 
common fear—losing their hard-won clients abroad if they don't have enough 
wine supply. "What worries us the most is that we might lose our markets," said 
Lapaque in the Loire. “We fight to get export clients, but if we can't supply them, 
they'll go elsewhere. The competition is global.”

That is the good vs bad of 
globalisation

globalisation allowed to gain new 
markets in the 1st place but it’s 
also easy to lose the markets 
now when the competition is 
global

https://www.decanter.com/wine-
news/opinion/jefford-on-monday/
global-warming-frost-
vineyard-369011/

Only 10 per cent of he 2017 
Savennières crop is reported to 
have survived the April frosts.

France (where the frosts principally struck between the 
20th and 27th of April) has received most coverage, but 
Italy was affected a little earlier, too (17th to 19th April), 
with flatland vineyards in Piedmont, Tuscany, Veneto, 
Marche and even Abruzzo damaged.  Franciacorta and 
Gavi have severe problems;

The forecasting of the frosts was 
accurate, and they came over an 
extended period rather than in a 
sudden, unanticipated burst. 

Half a year’s earnings can 
disappear in a single chill night.

for Burgundy, it extends a run of profoundly unhelpful ‘short’ 
vintages at a time of unparalleled global demand : 2010, 
2012, 2013 and 2016 all saw significantly reduced crops, 
with 2011 and 2014 marginally down on the region’s full 
potential. 

https://vinepair.com/booze-news/
devastating-wildfires-napa-
sonoma-wine-country-california/

DEVASTATING WILDFIRES RAGE 
ACROSS NAPA AND SONOMA

Multiple wildfires wreaked 
devastation throughout California’s 
Napa and Sonoma counties after 
sparking late in the night of Sunday, 
October 8, causing at least 42 
fatalities, massive evacuations, and 
widespread damage to homes, 
wineries, and businesses.

 Signorello Estate Winery in Napa 
and Paradise Ridge in Sonoma 
have both reportedly been 
destroyed, as have Frey Vineyards 
Winery and Oster Wine Cellars in 
Mendocino, among others

Historic properties like Stags’ Leap 
Winery (Napa), Mayacamas 
Vineyards (Napa), Chateau St. Jean 
(Sonoma), Gundlach Bundschu 
Winery (Sonoma), and more were 
damaged

2017-10-10

https://www.decanter.com/wine-
news/world-wine-production-2017-
falls-oiv-378608/

"World wine production plummets 
to 1960s levels”

October 24, 2017

Going through the data from OIV

However, effects on price are 
difficult to predict and the 
weather has not distributed its 
wrath in uniform fashion across 
Europe’s vineyards.

Premium wines from the 2017 
harvest will not be released for 
several months, and even years, 
in some cases. And a lot will 
depend on stock levels in 
different regions and appellations

Quantity is not everything and 
there has been early optimism 
around quality in several 
European regions.

From Jancis

Bordeaux 2017 – harvest and 
weather report

Bordeaux as the biggest producer 
in France

https://www.jancisrobinson.com/
articles/bordeaux-2017-harvest-
and-weather-report

Bordeaux 2017 will go down as the 
year of the frost.

But “For those growers and 
châteaux with vineyards that 
weren't hit, there has been every 
chance of making very good wine."

Crop: 45% down on last year due 
to April frost

The late spring frost – primarily the 
one in the early hours of 27 April – 
severely damaged the young buds, 
shoots and tiny unformed bunches 
at the very start of the growing 
season.

Volumes are expected to be 40% 
lower than the 10-year average and 
45% down on 2016

(320 million litres in 2017, down 
from 530 million average and 577 
million litres in 2016)

In bottle terms, 2017 is heading for 
a shortfall of 340 million compared 
with last year.

Bordeaux hasn't experienced 
anything like this level of frost 
damage since 1991.

New Node

The losses are by no means evenly distributed, so 
everyone has had different challenges and 
opportunities: some growers and châteaux lost their 
entire potential crop for the year; some, like us, around 
half; others suffered no losses at all.

Growing season
Pretty good – rain end of June, dry 
summer, hot August, damp start to 
September, fine finish

2017 was a dry vintage when you look at the 12-
month cycle. We had around 700 mm (28 in) of 
rain for the year, compared with a 30-year average 
of over 900 mm. There was a similar amount of 
rain from March to September as the 30-year 
average.

top wines80% of top wines from 150 leading 
châteaux not impacted by frost

opinion on pricesBulk prices up, not so for top 
wines

This is an implication

Wholesale prices for bulk wines 
are already up around 20% and 
demand will outstrip supply for 
any 2017 bulk wines of quality. 

https://www.wine-searcher.com/m/
2017/09/frost-scars-the-2017-
bordeaux-harvest

Not everybody is affected: as ever, 
the weather was capricious

The river, too, played its part, and in the Médoc, 
the worst affected spots are those further away 
from its warming influence.

The Merlot produced a second generation of 
clusters, and even a third generation – nobody can 
accuse those vines of not trying.

 Italy’s 2017

https://www.jancisrobinson.com/
articles/how-is-italys-2017-vintage-
shaping-up

severe late-spring frost in April that hit every part 
of Italy – a very rare phenomenon – and with the 
Veneto, Piemonte and Franciacorta particularly 
badly affected

But it also affected vineyards as far 
south as Marsala on Sicily's 
extreme western point

The second marker of 2017, going 
hand in hand with the extreme heat, 
is ongoing drought, with large parts 
of central and southern Italy not 
having seen any rain since May

It is estimated that between 15 and 
20% of vineyards there have been 
affected, up to 50% in lower-lying 
areas on plains.

The second marker of 2017, going hand in hand 
with the extreme heat, is ongoing drought, with 
large parts of central and southern Italy not 
having seen any rain since May

The summer of 2017 is already set 
to be the hottest ever on record 
and, as a result of the extremely dry 
conditions, fires have been reported 
on Sardinia, Sicily and in Campania 
with several fires raging on 
Vesuvius, threatening the vineyards 
producing Lacryma Christi.

VenetoThis area had not seen any frost 
since the beginning of the 1980s 

Piemonte

Asti, the classic zone for Barbera and Moscato, is 
expected to harvest 10–15% less than is considered 
the norm here, again due to the frost, while hailstorms 
in the same period hit parts of Barbaresco and 
Barolo, notably La Morra.

Tuscany

Drought is also the main concern in 
Tuscany, where the lack of rain is 
expected to cause a drop in volume 
of between 20 and 30%

2017 Loire

https://www.jancisrobinson.com/
articles/2017-loire-whats-left-of-it

The 2017 vintage is shaping up to 
be a much-reduced one in many 
cases, following on from another 
low-yield vintage in 2016.

Savennières suffered up to 95% 
crop loss from late spring frosts – 
most exceptional for this region of 
sloping vineyards at reasonable 
elevation.

In Pouilly-Fumé, Domaine Jonathan 
Pabiot are hoping to lose no more 
than 40% of their Sauvignon Blanc 
this year, after losing 60% in 2016

https://www.decanter.com/wine-
news/loire-2017-vintage-trouble-
frost-say-winemakers-368631/

‘Some producers have lost 
everything. The Robert & Marcel 
coop report a 20% loss in their 
1800 hectares.’

The frosts occurred in the last 
weeks of April with particular 
damage on the 20th, 26th and 27th.

Emmanuel Ogereau, of Domaine Ogereau, told 
Decanter.com, ‘Savennières was wiped out on 27th 
– only 10% of the crop remains and there is also 
severe damage in other parts of Anjou.’

USA 2017

2017 – the dangerous vintage
https://www.jancisrobinson.com/
articles/2017-the-dangerous-
vintage

In 2017, the United States suffered the most 
weather-inflicted natural disasters in a single year 
since records have been kept. 

Eighteen separate events, ranging from tornadoes to 
hailstorms, from floods to wildfires, exceeded $1 
billion in estimated damages, with the total weather-
related damage for the year totalling more than $300 
billion and climbing.

New York

and the year was similar in terms of 
quality for the past few vintages 
except for a decrease in yield due 
to sporadic rain events during 
flowering. We brought in 14% less 
than 2016 and 19% less than 
2015.'

Virginia

Spring rains also affected flowering 
in Virginia wine country after a 
somewhat early bud break, 
reducing yields of more sensitive 
varieties such as Merlot.

Oregon
'2017 is an absolutely classic, 
superb, healthy, spritely, truly 
Oregon vintage

Washington

Further north in Washington state's Walla Walla Valley, 
January temperatures dropped to below -10 °F (-23 °C) in 
some areas, resulting in freeze damage to some vines, which 
made for lower yields. Temperatures remained low, making 
for the coldest, wettest spring since 2012. But after April the 
sun came out and stayed out.

California

No one possesses exact numbers, 
but various news sources have 
reported the percentage of grapes 
fully harvested prior to the fires to 
be between 80 and 95.

many winemakers were forced to 
leave their wines untended in 
cellars that in many cases were also 
without power for significant 
periods of time. Consequently 
some of the vintage's wines may 
not have been made according to 
their usual winemaking regimens.

In total, Napa saw more than 18 
days above 90 °F (32 °C) during the 
summer, making for a warmer-than-
average growing season.

The 2017 vintage in California 
began with a huge sigh of relief as 
winter rains throughout the state 
compensated for several years of 
increasingly intense drought.

sizzle and shrivel
https://www.jancisrobinson.com/
articles/california-2017-sizzle-and-
shrivel

The weekend of 2 September 2017 northern California experienced 
the hottest temperatures ever recorded, at least since written 
records began in the middle of the nineteenth century. San 
Francisco hit 106 °F/41 °C, Livermore reached 115 °F/46 °C, and 
Napa shattered all previous records at 113 °F/45 °C

Some picked early, others irrigated 
to mitigate the heat and anticipated 
dehydration, and others simply 
watched as their grapes shrivelled 
and burned.

Zinfandels in Lodi up to 29.5 Brixthat means a potential finished 
alcohol level of 18.7% by volume.

NZ

https://www.jancisrobinson.com/
articles/nz-2017-cyclonehit-but-no-
writeoff

With the 2017 vintage, New 
Zealand suffered some of the most 
challenging weather in recent 
memory

Cool temperatures early in the 
season created variable fruit set, 
and delayed ripening

 just as vineyards caught up in 
ripening, two cyclones moved 
across the country – the first a 
week into March, and the second 
just a week later – bringing record 
rainfalls and extensive flooding 
during harvest.

Each of the maritime-influenced 
growing regions was impacted by 
the weather with many vineyards 
suffering split fruit and high disease 
pressure as a result. 

Central Otago was spared from 
both cyclones, instead merely 
maintaining cool temperatures 
which prolonged the growing 
season

Languedoc 2017 – tiny berries

https://www.jancisrobinson.com/
articles/languedoc-2017-tiny-
berries

At the end of April disaster struck 
many vineyards

 while budburst had been generous, 
the subsequent maturing of the 
grapes was constrained by an 
emerging summer drought! 

Another story of plenty of small 
berries and juice yields down.

So, yet another year of low yields 
(40% less than normal) and a 
harvest a record two weeks earlier 
than expected

Douro

Douro 2017 – another earliest 
vintage ever

https://www.jancisrobinson.com/
articles/douro-2017-another-
earliest-vintage-ever

This has been a very warm, dry 
year in the Douro.

localised hail on the afternoon of 6 
July. 

This rain swelled the year's rainfall figures, but was of minimal 
benefit as most of the water simply ran off the vineyards in 
torrents, causing some damage to terraces. Lots of our valuable 
soil ended up in the Douro river, which flowed golden-brown for 
a few days. 

 A year of drought and heat like 2017 really reinforces quite 
how challenging our growing conditions are.

The only surprising interlude was a cold spell during the 
last 10 days of March that on 23 March brought a rare 
snowfall and localised frost.

April was the driest since records began in 1931 and 
delivered an absurdly low 2.6 mm of rain.

June was the hottest since 1980, 
with a heatwave 7–24 June and 
temperatures reaching 43 ˚C 

Burgundy

Côte d'Or – a 2017 exception

https://www.jancisrobinson.com/
articles/cte-dor-a-2017-exception

for once there were no terrible 
meteorological accidents in 
Burgundy – no terrible hail or frost. 

The quantity of grapes picked on 
the Côte d'Or is 'good, not 
enormous', according to Patriat, 
which he's relieved about because 
'we really need to reduce price 
pressure'

Burgundy 2017 – when smoke 
saved grapes

https://www.jancisrobinson.com/
articles/burgundy-2017-when-
smoke-saved-grapes

After seven years of crops shrunk 
by hail, frost, rot and nasty insects, 
2017 has delivered a generous 
Burgundy vintage. 

And then, exactly one day later than 
the fateful late-April day of 2016, 28 
April 2017, exceptionally and 
potentially fatally low early-morning 
temperatures were forecast. 

Two days before, the generic wine 
organisation based in Beaune, the 
BIVB, issued a frost alert and 
vignerons were gripped by fear of 
yet another disastrous harvest, one 
that would be the eighth in a row

sense of community and 
collaboration

hiring helicopters together

The hired helicopter hovered over a total of 25 hectares of precious 
vines, the premiers and grands crus responsible for the most 
famous, and valuable, dry white wines in the world. It had to be a 
co-operative effort because Côte d'Or vineyards are made up of a 
patchwork of tiny strips of vines belonging to different owners.

something that did not happen 2 
generations ago

Champagne

2017 news from Champagne
https://www.jancisrobinson.com/
articles/2017-news-from-
champagne

Frost on 19 April caused substantial 
losses in some areas

June was so warm that the growing 
season was 10 days ahead of the 
norm at flowering. But a wet, cool 
July and August reduced this to 
four days at veraison

FranceFrance’s shrunken 2017 vintage

https://www.jancisrobinson.com/
articles/frances-shrunken-2017-
vintage-10-considerations

When Bordeaux sneezes, France 
catches a cold

 but the likelihood of a much-
reduced crop in Bordeaux, which 
includes 25% of all Appellation 
Contrôlée vineyards in France, has 
a significant impact on the figures.

France saw a small harvest in 2016, in part 
down to frost and hail in other parts of the 
country, but the overall output was saved by 
Bordeaux having its biggest crop since 2006, 
with 577 million litres being produced

'Cost of European wine is set to soar after 
extreme weather decimates crops, with 
French officials warning it could be the 
worst harvest since WWII' was the headline 
in the Daily Mail on Monday 28 August.

implication

http://www.dailymail.co.uk/news/
article-4830230/Cost-European-
wine-set-soar.html

'Bad harvest will hit wine lovers 
in pocket' was the shorter option 
for The Times.

implication

https://www.thetimes.co.uk/article/
bad-harvest-will-hit-wine-lovers-in-
pocket-pvbzkbgwl

we need to remember that we 
won’t feel the implication 
immeditely

there are earlier vintages to be 
released

Bulk wine prices for the new vintage will increase 
in line with supply and demand, and sometimes 
at odds with quality. That happened in 2013 for 
another small crop.

implication

poor crop does not poor vintage

ChileFloods in northern Chilehttps://www.jancisrobinson.com/
articles/floods-in-northern-chile

Southern Hemisphere

https://www.wine-searcher.com/m/
2017/01/southern-hemisphere-
s-2017-vintage-looks-good

South Australia

The state is responsible for 51 percent of the national 
crush and 75 percent of the premium segment.

Across South Australia winegrowers experienced 
conditions in line with the national overview, 
experiencing a wet winter – nationally the second 
wettest on record – a cool spring and slow start to 
summer.

This should put back harvests by 
around three weeks but ensure a 
high crop load

The main negative for the year in South Australia is that some 
producers in Riverland had their crops wiped out by hail in 
November storms; a fate shared by some properties in 
Sunraysia on the NSW/Victoria border.

Marlborough, New Zealand

After a wetter spring with less 
sunshine than usual, Marlborough 
is expecting a delayed vintage

One additional challenge for Marlborough winemakers 
this season has been to deal with damage of some kind 
to around 20 percent of storage capacity after the 
Kaikoura earthquake of November 2016.

Western Cape, South Africa

Reports from the Nedbank VinPro information day on 
January 19 suggested that producers across the 
Cape expected a smaller harvest due to heat, 
drought, black frost and winds.

The dry windy conditions, however, did prevent 
disease and produced smaller berries with greater 
flavor and color intensity, so high-quality fruit is 
expected.

however, a reduction in vineyard 
area is also a factor in a lower 
overall figure

Mendoza, Argentina

Yields this year are down about 25 percent against average due to an 
early season cold spell, but the combination of these low yields with 
fine sunny weather through the rest of the season, with no significant 
rain or hail, makes her very optimistic about the quality of the 2017 
vintage in Mendoza.

ChileRight now the focus of attention is on the country's worst forest fires in decades, 
caused by drought conditions and spread by erratic wind patterns. 

More than 100 vineyards have been damaged in the 
region with several plots of century old vines being lost.

Further south in Colchagua, fires have ravaged more than 
20,000 hectares (50,000 acres) of land, though reported 
vineyard losses are on a lower scale.

California
https://www.wine-searcher.com/m/
2018/04/californias-nagging-
smoke-taint-concerns

"In my decades of experience in the wine business, I've 
never seen a fire year like the one past," shares Rob 
McMillan, the Napa-based executive vice president and 
founder of the Silicon Valley Bank Wine Division.

The bulk of the industry also continues to note the fact that 
the bulk of the grapes – an estimated 90 percent – had 
already been harvested, and that many wineries and 
growers did not produce wine from what was left on the 
vines after the fires.

so not a big risk of smoke taint?

Rhone ValleyRhône 2017 harvest: Small but 
perfectly formed?

https://www.decanter.com/wine-
news/rhone-2017-harvest-
report-378444/

It's been one of the earliest harvests on record in the 
Rhône and quality is generally being reported as 
excellent, but there's simply not enough grapes in 
several appellations and this could mean price rises 
for some wines, writes Matt Walls.

Harvest full two weeks earlier than 
in 2016.

Condrieu, however, was less lucky. ‘The only week 
in June when it was cold was during flowering,’ said 
Paul Amsellem, of Domaine Georges Vernay.

This caused serious coulure with 
the Viognier – the failure of grape 
clusters to form after flowering – 
which resulted in a 50% drop in 
their yields compared to 2016

Coulure in the Southern Rhône was severe, 
affecting the Grenache and to a lesser extent the 
Syrah. Later ripening varieties such as Mourvèdre 
and Carignan were unaffected.

One result is that the varietal mix of 
some cuvées are likely to be altered 
to make up for the lack of 
Grenache, as in 2013.

This coulure, coupled with a long spell of intense 
dryness, means that yields have been hit hard – 
down 30% to 50% depending on the appellation, 
according to Laurent Brusset of Domaine Brusset.

Jacky Bernard, president of AOC 
Vacqueyras, said that volume 
shortages could lead to increased 
prices.

It will also mean there will be little of 
what looks like a very good, 
ageworthy vintage to satisfy 
demand.

Chance for less known regions/
countries?

ItalyItaly faces ‘one of smallest wine 
harvests for 60 years’

https://www.decanter.com/wine-
news/italy-wine-harvest-2017-
smallest-60-years-375270/

Spring frost and an extreme heatwave nicknamed 
'Lucifer' are set to leave the world's two largest wine 
producing countries with their smallest harvest for 
decades, according to initial estimates.

In Italy, Tuscany, Sicily, Puglia, Umbria and Abbruzzo 
have fared worse overall in terms of yields, down by 
at least 30% versus last year, with things looking 
slightly more optimistic in northern Italy.

Why 2017 has been the most 
dramatic year in living memory 
for wine

https://www.just-drinks.com/
comment/why-2017-has-been-the-
most-dramatic-year-in-living-
memory-for-wine-
comment_id124516.aspx

 I've yet to hear a better description of it than that 
conjured up by a journalist friend of mine who 
called it a year that had "a lot of weather – often at 
the wrong time".

Some countries did okay: Australia, New Zealand, 
South Africa, Portugal, Romania, even the US, for 
whom the terrible fires came mostly too late to have a 
big impact on volumes.

But, these relatively minor advances are (in global terms) 
rendered irrelevant by the kind of disasters that hit France, 
Italy and Spain. It's not uncommon for one of these 
countries to have a tricky vintage, but any shortfall is 
usually at least partially compensated for by an oversized 
crop in one of the others.

For all three to record not just falls but significant 
falls, has left a sizable frost-and-drought-shaped 
hole in the world's wine production.

These three countries account for half of all the 
world's wine. And according to the Office 
International du Vin et de la Vigne (OIV), their 
collective misfiring in 2017 has gone to make this the 
smallest global harvest for over 50 years

There will be bankruptcies, hard conversations and 
family estates put up for sale. Investments will be put 
on hold, bridging loans arranged, reduced allocations 
decided with importers.

But, in fact, this year is significantly different for one 
key reason: For the first time in decades (maybe even 
since phylloxera), the world is set to drink more wine 
than it's going to produce.

For, as long as anyone can remember, wine supply has 
exceeded demand - often to a quite extraordinary degree. It's 
been the subject of countless columns, seminars and online 
chatter for the whole 20 years that I've been covering this 
category.

A climate of overproduction hands all the bargaining power 
to the end customer. It's the reason why wine growers the 
world over repeatedly grumble (with some justification) 
about the relative pittance they receive for their product, 
and why the European Union has been working to 
encourage less-successful areas to reduce their vineyard 
area.

It's true that the level of overproduction had been 
falling, but overproduction itself was still a reality. So, 
to reach supply-and-demand parity so suddenly will 
send profound shocks through the system.

For the next 12 months, the economics has been 
turned on its head. Not least because one of the 
most unproductive regions of vintage 2017 is 
northern Italy - home to the two biggest wine 
successes of the last decade: Pinot Grigio and 
Prosecco.

In general, it seems to be the cheap, mass-market vineyards from 
the lower slopes and valleys that have seen their production 
tumble. In other words, the producers making the most price-
sensitive wines, for the most venal customers, will have the least 
wriggle room on pricing.

I spoke to a big player in Romania recently, who told me that bulk 
wine prices in the country are up 50% on the previous year – 
presumably, as supermarkets rush to line up replacements for the 
assorted pays d'Oc, La Mancha reds and Veneto whites that form 
the bedrock of their collective lists.

the shift to a seller's market 
could lead to some interesting 
discussions between wine buyers 
and producers.

Buyers might attempt to cut a bit 
more fat out of the supply chain to 
hold prices as steady as possible, 
but I'd question how much more 
excess there is to remove.

The shift towards shipping in bulk 
and bottling at market had the 
advantage of trimming logistics 
back to the bone.

But, if bulk prices are seeing 
double-digit rises, there's almost no 
way of not passing this cost on.

All of which almost certainly 
means that prices will rise in the 
next six months.

The interesting question is less whether this will 
happen, than what effect it will have on 
consumption patterns in mature markets, where 
growth has been slowing or non-existent.

I've read some commentators 
who posit that this could be a 
good thing; that it will force the 
public to trade up and "pay a fair 
price for their wines

The pay rises of the last five years have generally 
resulted in the public either a) spending what they 
did before per bottle, only buying less-good wine 
in the process, or b) buying the same kind of wines 
but less often.

A sudden increase in prices will surely mean lower volumes, which 
could tip many of the markets of northern Europe, for example, into 
negative growth for the first time in decades. The UK, for instance, 
is literally only in (sickly) growth because of Prosecco. Without that 
Glera-fuelled powerhouse, the numbers look stark.

Essentially, the altered economics of the next 12 months - even if they are 
only temporary - will act as an unforgiving mirror to the state of every wine-
drinking market around the world. Those with engaged consumers who are 
prepared to pay for product will absorb the new prices with a reluctant 
shrug; those that have been built on unrealistically low wine-glut pricing 
could come to a grinding halt.

Other issues that can impact the 
market

https://www.just-drinks.com/
analysis/the-wine-category-
in-2017-just-drinks-review-of-the-
year-part-iii-free-to-
access_id124675.aspx

political instability, created, for example, by the 
election of Donald Trump and Brexit, had 
reduced mergers and acquisitions activity in 
FMCG sectors to their lowest levels for five 
years

It also revealed that one-third of 
consumers are simply buying the 
same wine every time they shop

but this wine might not be availableOpportunities for discovering new 
wines/regions/countries/styles

Plus opportunities for educating

Epic crop fail made it a bad year for 
bulk wine

https://ftalphaville.ft.com/
2018/02/21/1519209324000/Epic-
crop-fail-made-it-a-bad-year-for-
bulk-wine/

“one of the critical production 
regions of France” — may have lost 
as much as 50 per cent of its crop. 
Together, France, Italy and Spain 

It has not been uncommon for one of these three 
producers to have an off year, but rarely have we seen 
such poor harvests for all three simultaneously. To make 
matters worse, this is coming on the heels of a pair of very 
poor harvests in Argentina, the world’s fifth-largest wine 
producer.

So the news is good for those with expensive taste. 
The price of premium wine from some of the best 
wine producers will likely remain stable. 

The crop that survived in Bordeaux 
and Burgundy is very good quality, 
as are the surviving grapes in Italy

“For enthusiasts, buyers and collectors of fine wine, it’s first worth 
noting that 80 per cent of the top 150 châteaux enjoyed a good 
harvest; there was minimal damage to the plots which provide the 
grapes for their first wine or ‘grand vin’. So, at the top end, there 
should be reasonable volumes, and good quality, from many of 
the blue chip names.” - Gavin Quinney, is a winemaker who owns 
Chateau Bauduc

But it is bad news for the lower-tier 
wine market served largely by bulk 
wine. With the grape supply 
reduced, prices will start to tighten.

Supply was already beginning to 
feel the squeeze after Argentina’s 
poor harvest: bulk export volumes 
plummeted 45 per cent.

The price of bulk wine was already on the rise. After taking 
a slight dip in the first half of 2017, the global price index 
of VinEx, the bulk wine exchange, has increased 17 per 
cent, from 112 points at the start of August to 131 points 
today.

Winemakers who produce cheap wines from bulk 
supplies operate with thin margins, and so will likely 
struggle to absorb price rises. While the cost of the liquid 
is a small part of the price of plonk, it is another 
inflationary pressure to throw into the mix.

Some, including Rabobank, reckon conditions will also 
lead to more mergers and acquisitions in the winemaking 
industry. Mr Halstead is not so sure. While he points out 
that there has been consolidation at the importer/
distributor and retail end, it has not happened at a 
producer level.

Will price rises weigh on consumption? 
Potentially it could be a boon for premium wines, 
if consumers get used to paying a little bit more.
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Production

2017 EU vinified production is 
estimated at 141 mhl, a 14.6% drop 
compared with 2016.

This situation is the result of 
adverse weather conditions in the 
main wine-producing countries in 
Europe. This production figure is 
4.5% lower still than the very low 
volumes produced in 2012

When compared with 2016, 
production in Italy (42.5 mhl), 
France (36.7 mhl), Spain (32.1 mhl) 
and Germany (7.7 mhl) declined by 
17%, 19%, 20% and 15% 
respectively.

Moderate production in 2017 in 
Portugal, Romania and Austria was 
still an increase relative to the 
modest levels of 2016

Estimated at 23.3 mhl excluding juice and musts, 
2017 wine production in the United States 
remained very high

Wine production in Argentina, at 11.8 mhl, grew in 
relation to the low levels of 2016, but failed to return 
to production levels generally achieved at the start of 
the decade.

Following the catastrophic 2016 production, in 2017 it 
was more than a return to normal for Brazilian 
production (3.4 mhl), which rose to the same level as 
for the productive harvest of 2011. 

However, 2017 production in Chile declined once more 
after the low levels of 2016, reaching only 9.5 mhl.

South African production excluding juice and musts 
reached 10.8 mhl in 2017.

At 13.7 mhl, Australian wine production continued to 
grow in volume to return to levels from around 2005, in 
the context of a vineyard area that remains virtually 
unchanged. New Zealand’s production reached 2.9 mhl, 
close to the 2012–2016 five-year average 

Consumption

World wine consumption in 2017 is 
estimated at 2436 mhl, an increase 
of 1.8 mhl compared with 2016.

The United States, with 
consumption estimated at 32.6 mhl, 
confirmed its position as the top 
global consumer since 2011, and 
saw domestic demand grow 
compared with the previous year

Europe

There was a very moderate decrease in France 
to 27 mhl, and increases in Italy to 22.6 mhl, in 
Spain to 10.3 mhl and in Germany to 20.2 mhl. 
In 2017, the United Kingdom returned to its 
2015 level of 12.7 mhl, after a slight increase in 
consumption in 2016.

As regards China, 2017 consumption – determined using 
production, import and export data7 – is estimated at 18 
mhl, a positive variation of 3.5% compared with 2016

In Oceania, overall consumption in the Australian and New 
Zealand markets stabilised in 2017, as a result of a slight 
decline in New Zealand’s consumption (0.9 mhl) offset by 
continued growth in Australian consumption to 5.8 mhl.

South African consumption rose 
again between 2016 and 2017 to 
reach 4.5 mhl.

In South America, 2017 domestic consumption was lower than 
in 2016, especially in Argentina (8.9 mhl: -5%/2016) and in 
Chile (2.2 mhl: -10%/2016). In Brazil, however, 2017 
consumption rose to reach 2015 levels close to 3.3 mhl.

In Hungary and Romania, domestic consumption increased 
between 2016 and 2017, although it is difficult to monitor self-
consumption.

Production type

In the international wine trade in 
terms of volume, the share of 
bottled still wine sales is estimated 
to have increased from 54% to 
57% between 2016 and 2017.

This development is a departure 
from the trend observed over 
several years; between 2000 and 
2016, the bottled export share fell 
from 65% to 54%.

Sparkling wines (8.6 mhl exported 
in 2017) once again saw the biggest 
growth, both in terms of volume 
and total value (+11.2% and 
+8.9%/2016 respectively)

The volume of bulk wine exports fell sharply in 2017 compared with 2016. The 
2017 bulk export share in terms of volume continues to be significant in Spain, 
South Africa, Chile, Australia and the United States. By volume, bulk exports 
fell sharply in Germany, Argentina and Portugal, but rose in New Zealand. In 
2017, bulk wines (or wines in containers of 2 litres or more) accounted for 
8% of the total value of wine exports, while they represented 35% of the 
global market in terms of volume.

Implications

Prepare To Pay More For Your Wine 
As Global Production Reaches 60-
Year Low

https://www.forbes.com/sites/
jillbarth/2018/04/26/low-wine-
output-high-wine-prices/
#316ca18a48b2

more wine is being consumed, 
continuing a three-year positive 
trend

Global wine consumption increased 1.8% in 2017 to 
243 million hectoliters with the United States in the 
top spot followed by France, Italy, Germany and 
China. In recent years, wine consumption in some 
European countries had been in decline — that trend 
stabilized in 2017 and ticked upwards in the U.S., 
China and Australia.

Low supply plus high demand may mean that you'll pay more 
for your wine, particularly bulk wines packaged to be 
purchased soon after harvest. According to the European 
Commission, wholesale prices are up 74% in Italy and 45% in 
Spain, two of the world's largest wine-exporting regions, both 
of which experienced double-digit drops in production due to 
poor weather.

https://ec.europa.eu/agriculture/
sites/agriculture/files/dashboards/
wine-dashboard_en.pdf

High price level for basic red 
wines compared to 2017 remain 
in Italy +70% and Spain +40%, 
even in France +27%.

Though an overall wine shortage 
crisis isn't immediately imminent, a 
pattern of annual low output could 
be an eventual problem, particularly 
if it were to impact wines meant to 
age for a few years.

Rabobank 2018 Q2 report

Closing Q1 and entering the harvesting period for the 
Southern Hemisphere, bulk wine prices remain high 
after having steadily increased in the last months of 
last year. Tight availability is likely to prevent any 
correction in the near future.

Generic bulk wine prices in the first 
months of 2018 remain at the high 
level reached at the end of last year, 
or have edged up further, as they 
continue to reflect the impact of the 
short harvests in Europe.

Having said so, lack of availability is 
probably a bigger problem than 
prices for many products.

ProWein

Given the 2017 harvest and the bulk wine prices seen 
in the last few months, it was unavoidable to see 
bottled wines trading at higher prices at this moment 
of the year. Buyers were therefore neither surprised nor 
pushing those prices back. We understand that some 
of them were perhaps more cautious with their 
volumes, but in general terms, deals were closed as 
usual.

Rabobank 2018 Q1 report

As a direct consequence of the tighter volumes, prices 
have increased. Grape buyers have already been hit by it 
and some wine buyers as well. But at the time of writing, 
most of the companies are negotiating deals for 2018, 
which is when the full impact of rising prices will spread 
along the value chain.

For certain products, higher prices 
can be relatively easily transferred 
to the consumer. In other segments 
and markets, higher prices are likely 
to result in lower volumes

Trade agreements... and 
disagreements

China and Australia agreement and 
its impact

as an example of other factors 
impacting the market

Diversification?

Rabobank in their 2018 Q2 report 
from Prowei say that more and 
more wineries offer spirits, not only 
brandy

VinEx market Market IQ section year to year pries

Rabobank 2018 Q3 report Reported on the VinEx webpage

The tight 2017 harvest meant higher 
prices, but also a shift in trade flows: In 
Q1, exports of bulk wine from Australia, 
South Africa, and the US increased by 
21% to 60%; while Argentina, Chile, and 
Italy saw declines of 20% to 30%.

How global wine shortage is 
making more buyers look to varietal 
first, country of origin second

https://app.vinex.market/miq/2874

Diploma CA - Vintage 2012

http://thewinenerds.ca/supply-
demand-global-wine-market-
impact-2012-vintage-europe/

After years of oversupply, which produced a lingering “wine 
lake”, balance has seemingly returned to the world of wine. 
Extreme weather conditions and vine pulling schemes 
resulted in record low production across Europe in 2012 and, 
coupled with stagnant production outside of Europe, led to 
decreased global wine production.

Reasons for decrease in 
production?

EU vine-pulling schemes 

When the Common Agriculture Policy of the EU was first 
instituted in 2007, its plan was to remove 450,000ha of 
vineyards from production equaling roughly 20Mhl of finished 
wine by providing subsidies to producers who grubbed up 
their vineyards.

After debate, the final number of 
175,000ha was settled upon with 
policymakers hoping that green 
harvesting and restructuring would 
take care of the rest. 

Needless to say, 175,000ha was 
not enough and there were 
applications of more than 
350,000ha for subsidies

https://www.just-drinks.com/
comment/vineyard-expansion-to-
balance-supply-
demand_id111151.aspx

Przeczytac

Once the dust settled on the three 
year uprooting campaign 
(2008-2011), 262,000ha had been 
removed from production 

The key countries in Europe 
affected by this reduction were 
Spain (-28,000ha), Italy (9,000ha) 
and France (6,000ha), all key bulk 
wine producers.

poor harvests
2012

2017

Consumption

The economic downturn of 2008 
had a major impact on global wine 
consumption.

Prices dropped precipitously by 42 
percent in the last half of 2008 as 
demand dropped in response to the 
crisis

https://www.imf.org/en/
Publications/WP/Issues/
2016/12/31/A-Barrel-of-Oil-or-a-
Bottle-of-Wine-How-Do-Global-
Growth-Dynamics-Affect-
Commodity-Prices-24547

First, traditional wine drinking 
countries like France, Italy, 
Argentina and Spain have 
witnessed continued downward 
trends in their consumption of wine.

France, despite having a small increase from 2011 to 
2012, registered a 12% decrease in consumption from 
2005 to 2012. Argentina decreased by 20% over the 
same period. Italy, once miles ahead of the USA and 
almost on par with France in terms of consumption, saw 
a 27% decline. 

 Spain, a country with the most 
acres under vine in the world, yet 
whose consumption has dropped 
by a staggering 34% from 
2005-2012

While there are a few anomalies such as the UK, whose consumption 
has increased by 29% from 2005 to 2012, the overall statistics show 
that from 2000 to 2012, consumption in Europe as a percentage of the 
world wine consumption has gone from 69.3% in 2000 to 62% in 2012 
indicating a major shift in where the world’s wine is being consumed.

During the same period, 2000-2012, wine consumption in 
the United States has risen from 6% of the world to 10% 
and in Asia is has gone from 19.8% to 22%. Even more 
shocking in the growth in Russia whose consumption has 
grown a staggering 121% from 2005 to 2012. 

China uses bulk wine to blend with 
their wines

China, will need more and more 
grapes as the appetite for 
“domestic” wine increases in China.

https://www.winesandvines.com/
news/article/110980/Global-
Wine-Challenges-and-
Opportunities

China already is showing strong 
demand for wine across all 
segments. Anderson said Chinese 
vintners use bulk wines to raise the 
quality of their own products as the 
nation allows a winery to label its 
product as being from China even if 
only 10% of the wine is made from 
Chinese grapes. 

https://fullpullwines.com/website/
images/Zitarelli_Unit_1_CWA.pdf

 There is no natural law in the world that there shall always be 
more bulk wine produced than there is consumed, and yet that 
has been the situation for so long (more than a generation), that 
it has become difficult to imagine the opposite case.

Other products use the surpluss of 
production

brandies, vermouths, vinegars

Careful followers of trends in bulk wine production and consumption in 
recent years could not ignore the data they were seeing: that the 
annual bulk wine surplus has been below the “red line” of 30Mhl in 
every individual year since 20062, culminating with the 2012 vintage, 
which yielded the smallest surplus in at least twenty years, at just 
9Mhl, far below the needs of the distilled-products industry.

Why less wine produced?
vineyards area pull out scheme in EU

avg yields flat throughout years

Spain, France, and Italy – which 
together represent approximately 
80% of overall European 
production

so they have the biggest impact

Consumption

Trend 1: Declines in continental 
Europe and Argentina.

in France for example, people over the age of 
65 generally consume wine daily, with almost 
every meal.21 However, there are drastic 
societal changes taking place among younger 
consumers.

https://
www.inderscienceonline.com/doi/
abs/10.1504/IJESB.2011.040758

With our era of globalization has come access to a wide 
range of beverages, such that consumers in these countries 
are no longer restricted only to beverages produced in those 
countries. With access to beers, spirits, mineral waters, and 
juices from all over the world, wine faces a competitive 
landscape unlike anything it has previously seen.

Trend 2: Strong growth in the UK, 
Australia, and the US, and huge 
growth (on small bases) in China 
and Russia.

Generational changes and 
globalization seem to play a role in 
the UK, Australia, and the United 
States as well, but in the opposite 
direction. 

https://news.gallup.com/poll/
163787/drinkers-divide-beer-wine-
favorite.aspx

The changes in China and Russia are even more stark, with 
Chinese per capita consumption increasing from 0.8 l/head to 
1.3l/head from 2000 to 2012 (57%) and Russia increasing from 
3.2 to 7.3l/head (128%).25 These are still admittedly small per 
capita numbers (compared with the US at 9.2l/head or France at 
46.1), but both nations have massive populations, and so even 
small increases in per capita consumption can send shockwaves 
through world wine markets

Conclusion

The market is very fragmented

hard to react to trends

the wineries are detached from 
consumers so hard to get direct 
feedback

All depends on the weather climate change does noe guarantee 
good cntages

Higher prices for wine but also for distilled products???

A lot depends on the next vintages 2018 https://app.vinex.market/miq/3546

Arg +

Chile +

Aus -

NZ +

SA -

Predictions

USA ok

France +

Spain +

It so so

Also other factors can play a big 
role

Trump

Brexit example https://www.coldiretti.it/economia/
brexit-cala-prosecco

https://app.vinex.market/miq/3342

The Italin agricultural association 
blamed Brexit for the 7% drop in 
Prosecco being shipped to the UK 
in the first six months of 2018.   
Coldiretti said that the UK accounts 
for more than a quarter of all 
exported bottles of Prosecco.  

These factors can stop 
investments, increase prices, stop 
mergers, bring uncertainity
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